
Previous: 8,017.0 PSEi change: 0.07%

High: 8,022.4 Best: GTCAP +4.35%

Low: 7,952.9 2nd best: FGEN +4.09%

Close: 8,022.4 2nd worst: GLO -2.04%

Val. traded (mn): 4,791.9 Worst: JGS -2.14%

Tenor Change Yield Tenor Change Yield

3 months -0.0220 4.5830 5 years -0.0950 5.0000

6 months -0.0190 4.8540 7 years -0.1170 5.0190

1 year -0.0130 5.0730 10 years -0.0810 5.0570

2 years -0.0880 4.9830 20 years -0.1750 5.1760

3 years -0.0890 4.9820 30 years -0.6890 5.1770

4 years -0.0880 4.9900

Previous Close Previous Close

PHP/USD 51.890 51.645 EUR/USD 1.1207 1.1207

Tenor Change Yield Tenor Change Yield

3 months -0.0309 2.1283 5 years +0.0229 1.7810

6 months -0.0079 2.0618 10 years +0.0051 2.0284

2 years +0.0424 1.7775 30 years +0.0050 2.5401

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and asian equities rallied on more risk-on sentiment following the recent bout of central bank meetings, as investors expect monetary easing going

forward. The same meetings resulted in a stronger euro, boosting European equities. US yields recovered as the US Fed kept its policy rate steady for

the month, though investors continue to expect easing on the back of its more dovish tone, resulting in a weaker dollar.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The PSEi closed flat as sectoral indices finished at varied levels. Local fixed income yields continued decreasing amid news of unchanged interest rates from the

US Fed and BSP, alongside a more dovish tone from the two central banks. The same catalyst caused the Philippine Peso to strengthen to a 2-month high.

 The Philippine Peso strengthened to a 2-month high on higher risk appetite, 
with the USD/PHP pair reaching 51.645 (-0.47% DoD) following the US Fed and 
BSP's dovish statements regarding interest rates. 

 Local fixed income yields declined by an average of 13.42 bps, likely due to the 
US Fed's more dovish tone and expectations that this will allow the BSP to 
further ease monetary policy in the future. This decline is led by the long end of 
the curve falling by 31.50 bps respectively. 

 The local equities market traded flat on Thursday closing at 8,022.42 (0.07% 
DoD), still remaining above the 8,000 level. Sectors finished mixed as the 1.87% 
increase in mining and oil index was offset by declines in the property and 
services indices. Foreign investors remained net sellers at Php588M. 

 Manila water (PSE Ticker: MWC) signed a deal with Aboitiz Group's 
Weather Solutions, Inc. to become its exclusive weather data provider from 
2019 to 2020. This move is expected to boost efficiency in its dam operations 
and management. Weather Solutions is constantly exploring ways to use 
advanced technologies in making their forcasts more accurate. 

 The Bangko Sentral ng Pilipinas (BSP) left the overnight reverse 
repurchase (RRP) facility rate unchanged at 4.5% after its meeting 
yesterday. Governor Diokno shared that the Monetary Board (MB) sees the 
steady inflation and optimistic economic growth prospects as reasons for 
keeping monetary policy steady. Moreover, policy makers anticipate the US 
Fed's next move after it turned dovish in its latest policy statement. 
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 US Equities surged on risk-on sentiment. Given the Fed's dovish statments and 
forecasts during its latest FOMC meeting, investors are optimistic over the 
possibility of a rate cut next month. The DJIA closed at 26,753.17 (+0.94% DoD) 
while the S&P 500 ended at 2,954.18 (+0.95% DoD). 

 Asian stocks rallied as a number of central banks in Asia are expected to move 
towards monetary easing given the US Fed's dovish tone. Meanwhile, China stocks 
continued to rally as investors hope for a positive outcome from Trump and Xi's 
meeting at the G-20. The MSCI APxJ closed at 526.20 (+1.42% DoD). 

 European Equities edged higher on the back of a stronger Euro after the US Fed 
and the Bank of England kept policy rates unchanged. The MSCI Europe closed at 
130.25 (+0.36% DoD). 

 US Treasury yields recoverd slightly despite the more dovish US Fed tone out of 
the June meeting, as the Fed decided to keep the policy rate steady this month, 
against some market expectations of a cut. Nevertheless the Fed has signaled 
potential easing in the coming months. Yields rose 0.61 bps on average, with the 
10-year rising 0.51 bps to 2.03%. 

 The US Dollar closed lower as investors priced in the US Fed's dovish tone amid 
concerns of flagging economic growth. The DXY closed at 96.629 (-0.50% DoD). 


